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INDEPENDENT AUDITOR’S REPORT

-

To the Members of Aimasico Defence Systems Pvt. Lid.

Report on the audit of financial statements

Opinion

We have audited the standalone financial statements of Atmastco Defence
Systems Pvt. Lid. ("the Company”), which comprise the Balance Sheet as at 31st
March, 2023 and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations
given fo us, the aforesaid standalone financial statements give the information
required by the Companies Act, 2013 in the manner so required and give a true
and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2023.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs)
specified under section 143(10) of the Companies Act, 2013. Qur responsibilities
under those Standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the
Companies Act, 2013 and the rules made thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code
of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Other Information

The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Board's report, but does not
include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material
misstaterment of this other information, we are required to report that fg
nothing to report in this regard. 7
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Responsibilities of Management and Those Charged with Governance for the
Standalone Financial Statements

The Company's Board of Directors is responsible or the matters stated in section
134(5) of the Companies Act, 2013 (“the Act") with respect to the preparation of
these standalone financial statements that give a true and fair view of the financial
position, financial performance, and cash flows of the Company in accordance
with the accounting principles generailly accepted in India, including the
accounting Standards specified under section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring
the accuracy and completeness of the accounfing records, relevant to the
preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for
assessing the Company's ability to continue as o going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of
accounting unless the Board of Directors either intends to liquidate the Company
or fo cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company's financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements :

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud
or error, and fo issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial
statements. :

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the consolidated
financial statements, whether due fo fraud or error, design and perform
audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery,
infentional omissions, misrepresentations, or the override of internal
confrol.

e  Obtain an understanding of internal control relevant to the audit in order
to design audit procedures that are appropriate in the circumstances.
Under section 143(3)(i) of the Companies Act, 2013, -we..gre also
responsible for expressing our opinion on whether the ce}mponyhc‘s\
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adequate internal financial controls system in place and the operating
effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.

* Conclude on the appropriateness of management’s use of the going
concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures
in the financial statements or, if such disclosures are inadequate, fo modify
our opinion. Qur conclusions are based on the audit evidence obtained
up to the date of our auditor's report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

° Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial
statements represent the underlying transactions and events in a manner
that achieves fair presentation.

Materiality is relevant for us in determining the nature, timing and extent of
evidence-gathering procedures, and when assessing whether the subject matter
information is free of misstatement. When considering materiality, we have to
understand and assesses what factors might influence the decisions of the intended
users. Materiality is considered in the context of quantitative and qualitative factors,
such as relative magnitude, the nature and extent of the effect of these factors on
the evaluation or measurement of the subject matter, and the interests of the
intended users.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion on the financial statements. I
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Report on Other Legal and Regulatory Requirements

L As required by the Companies (Auditor's Report) Order, 2020 (“the Order™),
issued by the Central Government of Indig in terms of sub-section (11) of
section 143 of the Companies Act, 2013, we give in the ‘Annexure A’ a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable.

11 As required by Section 143 (3) of the Act, we report that:

I.

We have sought and obtained all the information and explanations
which to the best of our knowledge and belief were necessary for the
purposes of our audit.

In our opinion, proper books of account as required by law have been
kept by the Company so far as it appears from our examination of those
books.

The Balance Sheet dealt with by this Report is in agreement with the
books of account.

In our opinion, the aforesaid financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with
Rule 7 of the Companies (Accounts) Rules, 2014.

On the basis of the written representations received from the directors as
on 31st March, 2023 taken on record by the Board of Directors, none of
the directors is disqualified as on 31st March, 2023 from being appointed
as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over
financial reporting of the Company and the operating effectiveness of
such controls, our reporting is not applicable in this case.

With respect to the other matters to be included in the Auditor's Report
in accordance with Rule 11 of the Companies (Audit and Auditors) Rules,
2014, in our opinion and to the best of our information and according to
the explanations given to us:

A. The Company does not have any pending litigations which would
impact its financial position.

B. The Company did not have any long-term contracts including
derivative contracts for which there were any material foreseeable
losses.

C. There were no amounts which were required to be fransferred to
the Investor Education and Protection Fund by the Company.

(i) The management has represented that, to the best of it’s
knowledge and belief, no funds have been advanced or
loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the
company to or in any other person(s) or entity(ies), including
foreign entities (“Intermediaries”), with the Und/ek:_r_sjqnd’i}r}g\,
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(i)

whether recorded in writing or otherwise, that the
Intermediary shall, whether, directly or indirectly lend or invest
in other persons or entities identified in any manner
whatsoever by or on behalf of the company (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like
on behalf of the Ultimate Beneficiaries;

The management has represented that, to the best of its
knowledge and belief, no funds have been received by the
company from any person(s) or entity(ies), including foreign
entities (“Funding Parties”), with the understanding, whether
recorded in writing or otherwise, that the company shall,
whether, directly or indirectly, lend orinvest in other persons or
entities identified in any manner whatsoever by or on behalf
of the Funding Party (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate
Beneficiaries; and

Based on such audit procedures that have been considered
reasonable and appropriate in the circumstances, nothing
has come to our nofice that has caused us to believe that the
representations under sub-clause (i) and {(ii) of Rule 11{e), as
provided under (a) and (b) above, contain any material mis-
statement.

No dividend has been declared or paid during the year by
the company.

For, KHAKHARIA & ASSOCIATES

Chartered Accou
FRN. 119191W
//

CA RISHIKESH
PARTNER
M.No 44033

Place: Raipur
Date: 01/08/2023

b i

UDIN: 23440330BGSLSB9922
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Annexure ‘A’ to the Independent Auditors Report

The Annexure referred fo in paragraph 1 of Our Report on “Other legal and
Regulatory Requirements”.

We report that:

(i)

(if)

(iii)

{a) The company does not possess any property, plant or equipment,
whether tangible or intangible. Hence, the requirements under
paragraph 3(i) of the Order are not applicable to the Company during
the year under audit.

(b}  The company does not possess any property, plant or equipment,

whether tangible or intfangible. Hence no physical verification required.
Accordingly, the reporting under this clause is not applicable.

(c) According to the information and explanations given to us and on the
basis of our examination of the records of the company, there are no
immovable properties. Hence the reporting under this clause is not
applicable.

(d) According to the information and explanations given to us, the company
has notrevalued its Property, Plant and Equioment (including Right of Use
assets) or intangible assets or both during the year.

(e) According to the information and explanations given to us, no
proceedings have been initiated or are pending against the company
for holding any benami property under the Benami Transactions
(Prohibition) Act, 1988 (45 of 1988) and rules made thereunder.

(@) The company is engaged in the business of production of defense
equipment. The Company has not started its commercial production/yet
to commence its main business and does not possess any inventory.
Accordingly, the provisions stated in paragraph (i) (a) for physical
verification of inventory by the management and paragraph (b) of the
order for reporting mismatch in book inventory and quarterly returns or
statements filed by the company with any banks or financial institutions
on the basis of security of current assets are not applicable to the
company during the year under audit,

According to the information and explanations given to us, the company has
not made investments in, nor provided any guarantee or security or granted
any loans or advances in the nature of loans, secured or unsecured, to
companies, firms, Limited Liability Partnerships or any other parties. Hence, the
requirements under paragraph 3(ii) of the Order are not applicable to the
Company during the year under audit.

In our opinion and according to the information and explanations given to us,
the Company has not ejither directly or indirectly granted any loan to any of
its directors or to any other person in whom the director is interested, in
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has not made investments through more than two layers of investment
companies in accordance with provisions of section 186 of the Act,
Accordingly, provisions stated in paragraph 3(iv) of the Order are not
applicable to the company during the year under audit,

(vl Inour opinion and according to the information and explanations given to us,
the company has not accepted deposits or amounts deemed to be deposits
Qs per the provisions of sections 73.74,75 and 76 of the Act, the rules framed
thereunder and the Circulars, notifications issued from time to time with regard
to the deposits accepted. No order has been passed by the Company Law
Board or National Company Law Tribunal or Reserve Bank of India or any Court
or any other Tribunal in this respect. Accordingly, provisions stated in
paragraph clause 3 (v) of the Order are not applicable to the Company
during the year under audit.

(Vi) The company is engaged in the business of production, trade processing of
defense equipment. The Company has not started its commercial
production/yet to commence its main business. In our opinion, the
maintenance of cost records as specified by the Central Government under
sub section (1) of section 148 of the Companies Act is not applicable on the
company and hence the provisions of paragraph clause 3 (vi) of the Order
also become inapplicable to the Company during the year under audit.

(vii)

(a) According to the information and explanations given to us there were
no  undisputed amounts payable in respect of Provident Fund,
Employees' State Insurance, Goods and Service Tax, Income-Tax, Sales-
Tax, Service Tax, duty of Customs, duty of Excise, Value Added Tax, Cess
and other material statutory dues and arrears as ot 31 March 2023 for a
period more than six months from the date they become payable.

(b)  According to the information and explanation given to us, there are no
dues of Provident Fund, Employees' State Insurance, Goods and Service
Tax, Income-Tax, Sales-Tax, Service Tax, duty of Customs, duty of Excise,
Value Added Tax, Cess and other material statutory dues and arrears
except for the following:

(vii) According to the information and explanations given to us, there are no
tfransactions which are not accounted in the books of account which have
been surrendered or disclosed as income during the year in Tax Assessment of
the Company. Also, there are no previously unrecorded income which has
now been recorded in the books of account. Hence, the provision stated in
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paragraph 3 (viii) of the Order is not applicable to the Company during the
period under audit.

(ix)

(a)  In our opinion and according to the information and explanations given
by the management, we are of the opinion that the company has not
defaulted in repayment of loans or other borrowings or in the payment
of interest thereon to any lender.

(b) According to the information and explanations given by the
management, the company is not declared willful defaulter by any bank
or financial institution or other lender;

(c) Inour opinion and according to the information and explanations given
by the management, the Company has not obtained any term loans.
Accordingly, the reporting stated in paragraph 3 (ix) (c) of the Order is
not applicable to the Company during the period under audit.

Nil

(d)  In our opinion and according to the information and explanations given
by the management, funds raised on short term basis have not been
ufilized for long term purposes.

(e) Inouropinion and according to the information and explanations given
by the management, the company has not taken any funds from any
entity or person on account of or to meet the obligations of its
subsidiaries, associates or joint ventures,

(f)  In our opinion and according to the information and explanations given
by the management, the company has not raised loans during the vear
on the pledge of securities held in ifs subsidiaries, joint ventures or
associate companies.
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(a) The Company did not raise any money by way of initial public offer or
further public offer (including debt instruments) during the year.
Accordingly, the provisions stated in paragraph 3 (x) (a) of the Order are
not applicable to the Company during the period under audit.

(b)  According to the information and explanations given to us and based
on our examination of the records, the Company has not made any
preterential allotment or private placement of shares or debentures
during the year. Accordingly, the provisions stated in paragraph 3 (x)(b)
of the Order are not applicable to the Company during the period under
audit,

(xi)

(a)  During the course of our audit, examination of the books and records of
the Company, carried out in accordance with the generally accepted
auditing practices in India, and according to the information and
explanations given to us, we neither came across any instance of
material fraud by the Company or on the Company during the period
under audit;

(b) We have not encountered any instance of material fraud by the
Company or on the Company during the course of our audit of the
standalone financial statement for the year ended March 31, 2023.
Accordingly, the provisions stated in paragraph 3 clause (xi)(b) of the
Order is not applicable to the Company during the period under audit:

(c) Asrepresented to us by the management, there are no whistle-blower
complaints received by the Company during the course of audit,
Accordingly, the provisions stated in paragraph (xi)(c) of the Orderis not
applicable to company during the period under audit.

(xii)

(a)  In our opinion and according to the information and explanations given
to us, the Company is not a Nidhi Company. Accordingly, the provisions
stated in paragraph (xii) (a) to (c) of the Order are not applicable to the
Company during the period under audit. :

{xiii) According to the information and explanations given to us and based
on our examination of the records of the Company, the fransactions
enfered into with the related parties are in compliance with the
provisions of the sections 177 and 188 of the Act where agpplicable and
the details have been disclosed in the financial statements, as required
by the applicable accounting standards,

{xiv)

(@) In our opinion and based on our examination, the company does not
require to have an internal audit system. Accordingly, the provisions
stated in paragraph 3 (xiv){a) and (b) of the Order are not applicable to
the Company during the period under audiit.
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(xv) According to the information and explanations given to us we are of the
opinion that during the year the Company has not entered into any non-
cash transactions with directors or persons connected with its directors
and hence, provisions of section 192 of the Act are not applicable to
company. Accordingly, the provisions stated in paragraph 3(xv) of the
Order are not applicable to the Company during the period under audit,

{xvi)

(@) In our opinion, the Company is not required to be registered under
section 45 |A of the Reserve Bank of India Act, 1934 and accordingly, the
provisions stated in paragraph clause 3 (xvi){a) of the Order are not
applicable to the Company during the period under audit.

(b) In our opinion, the Company has not conducted any Non-Banking
Financial or Housing Finance activities without any valid Certificate of
Registration from Reserve Bank of Indic. Hence, the reporting under
paragraph clause 3 (xvi)(b) of the Order are not applicable to the
Company.

(c) The Companyis not a Core investment Company (CIC) as defined in the
regulations made by Reserve Bank of India. Hence, the reporting under
paragraph clause 3 (xvi)(c) and (d) of the Orderis not applicable to the
Company.

(xvii) According to the information explanation provided to us, the Company
has not incurred started its operations Hence the reporting under clause
(xvii) is not applicable.

S p T e [
& Profit oﬁ@ffdxk(m\?)
2 Add: Depreciation and ' NA NA
Amortization
3 | CashAcerual

(xviii) There has been no resignation of the statutory auditors during the year. Hence,
the provisions stated in paragraph clause 3 (xviii) of the Order are not
applicable to the Company. )

(xix) On the information obtained from the management and audit procedures
performed and on the basis of the financial ratios, ageing and expected
dates of realization of financial assefs and payment of financial liabilities, other
information accompanying the financial statements, the auditor’s knowledge
of the Board of Directors and management plans, we are of the opinion that
no material uncertainty exists as on the date of the audit report that company
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is capable of meeting its liabilities existing at the date of balance sheet as and
when they fall due within g period of one year from the balance sheet date;

(xx) According to the information and explanations given to us, the provisions of
section 135 of the Act (“Corporate Social Responsibility”) are not applicable
to the Company. Hence, the provisions of paragraph clause 3 (xx){a) to (b) of
the Order are not applicable to the Company during the period under audit.

(xxi) The company is not o holding / associate / Joint venture company and is not
required to prepare consolidated financial statements. Hence, the provisions
of paragraph clause 3 (xxi) of the Order are not applicable to the Company
during the period under audit.

For Khakharia and Associates
Charlered Accountants.
Firm Regn No. 119197

Partner -k
UDIN:23440330BGSLSB9922
Date: 01/08/2023

- Place: Raipur (C.G,)

CA RISHIKESH RAGHUBANSHI"

Annual Report 2022-23 Atmastco Defence Systems Pvt. Lid.
UDIN: 23440330BGSLSB9922 dit. 01/08/2023

EES & |




S e gt ¢ PP LS —— ,g;MA;iff,,,‘,AimL,L;‘,‘,,

ATMASTCO DEFENCE SYSTEMS PVT. LTD

Balance Sheet as at 31st March 2023

_EQuITY AND LIAB!UTIES
Shareholder s funds
_Share capital S
Reserves and surpius v
Money received ogamsf shore wcrrron’(s

_8000.00|  8,000.00

..8,000.00 8000.00

Sh areqppl;cqhon moneypendmg a!!otmeni

Non- currem‘ habﬂihes S T  a
; Long term borrowmgs
. Deferred tax liabilities (Nef}
_ Other «'QQQ.T?W liabilities
Long-term provisions

11S161.58) 7312530

115,161.58|  73,125.30

Curreni I:ablllhes o/

Shorf term borrowangs

Trade payables Fapaveniioin)
__(A) Micro @n‘rerpnses ond smoll en‘rerpr ses e

(B) Others L 2l
_ Other current liabilities e
Short-term provisions 282949| ' 391695

2,82 4,831.58

ASSETS
Non curranf assets
Property Plant and Equ;pmenf ond !n’fongxble osseTs
Proper‘ry Plant and Equrpmem‘
Intangi ble Ossefs ,
Capital work-in- Progress
_Infangible assets under devetopmem

Non-current investments

_Deferred tax assets (nef} o
Long ferm loans and odvances
Other non- currenf assets

_87.967.67|  51,045.80
87,967.67)  51,045.80

Currem‘ assets e
¥ Currem‘ !nvesfmen’rs
i imvern‘or ies
Trade receavabi
_ Cash and cash equ:valenfs et
_..Short-term loans and odvonces SR
_Oa‘her current ossefs

4,865.50| 4 ,393.58
33,157.90 29 5T 7 50
38,023.40 34,911.08

Significant accounting policies and notes to accounts
The accompanying notes are an integral part of the financial statements,
As per our report of even dofe

For and on behalf of the Board of Directors

CW%&WU/ ?B(W

ARUNKUMAR SOWRIRAJAN
Director
DIN: 08804913

Partner :
Membership No.: 44
Place: Raipur

Date: 01/08/2023
UDIN: 23440330BGSLSR9922

VENKATARAMAN GANESAN
Director
DIN: 00892697
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Atmastco Defence Systems Pvi. Lid.
Notes fo Financial statements for the year ended 31st March 2023

The previous year figures have been regrouped / reclassified, wherever necessary to confirm to the
current year presentation.

1,00,000 (3?/03/2022:1,00,000}» Equity shares of Rs. 10.00/- parvalue 10,000.00 )
Issved: i SR : : e ANl !
180,000 (31/03/2022:80,000) Equity shares of Rs. 10.00/-porvalue 8,000.00
Subscribed and paid-up: PO T ORI
80,000 (31/03/2022:80 000) Equity sha fR 8,000.00

Equit

At the beginning of the pe
Issued during the Penoa e L e
Redeemed or bought back durin the period

Right, Preferences and Restriction attached to shares

Equily shares

Class of shares Onevc{cvss of Equity

Par value per share Rs. 10/-

Voting Right Each shareholder is eligible for one vote per share held

On Liquidation Equity shareholders are eligible to receive the remaining assets of the company after
distribution of all preferentiol amounts, in proportion fo their shareholding.

Shares held by Holding/Ulfimate holding company and/or their subsidiaries/associates

Details of shareholders holding more than 5% shares in the company

% of No. of 7 of
Holding Shares Holding
9.00 79,200 99.00

Type of Share Name of Shareholders

0.00 ]

Shares

Atmastco Limited




Atmastco Defence Systems Pvi. Lid,
Notes fo Financial statements for the year ended 31st March 2093

Details of shares held by Promoters

Promoter

ke Particulars Number T Number Yo Number A Number Yo
Atmastco Equity [NV J
Lirnited 10.00 79,200 99.00 792001  99.00] 0.00 79,200 99.00 792001 99.00| 0.00

Note No. 2 L

= in hundred

Loans and advances from
related parties

Infer corporate borrowings
unsecured

The Above Amount Includes |

Unsecured Borrowings

Note No. 3 Provisions

Provision for empiOYée benefit

1,15,161.58

1.15,161.58

73,125.30

i i, 78 AB el
1,15,161.58 -| 115161.58] 73,125.30 -| 7312530
11516158 6Lsel gaigiegr - 125.30

Z in hundred

Provision other employee
related liabilifies

Other provisions
Other Provision

Note No. 4 Trade payables

Note No. 5 Other current liabilities

- 2,234.3] 2,234.31 - 3,198.53 3,198.53
- 2,234.31 2,234.31 - 3,198.53 3,198.53
595.18 595.18 7 718.42

= in hundred

= in hundred

_1,000,00

1,000.00




Atmastco Defence Systems Pvt. Lid.
Notes fo Financial statements for the year ended 31st March 2023

Note No. 7 Other non-current cssets

Oihéy‘ 5359?;
Preliminary ex

Note No. 8 Cash and cash equivalents

Balance with banks
Cash at bank

Note No. ¢ Other current sset

Other Assets :
Advance to stoff s
GSTReceivable
Deposit (assets)

Note No 10:
{1) Ratios:

Additional Regulatory Information

376500/

LIRSS S 57

¥ in hundred

51,045.80

% in hundred

" in hundred

17500
e 357.50
28,985.00

Yes|

(a) Current Ratio k’Currem Assets Current Liabilities 13.44 Yes 723
(b) Debt-Equity Ratio Lol TERTIRSRY + SNOR |t didar soiity 14400 ' veel g4l | v
; Earnings Before Interest, g
{c) E?)ebt Service Coverage tax, Depreciation & Total prqupai + Interest Ne No
Ratio Amotation on Borrowings
Earning After Interest, :
(d) Return on Equity Ratio tax, Depreciation & éviir?ge Shareholder's 0.00 No 0.00 No
Amortization auly
(e) Inventory turnover ratio Turnover Average Inventory 0.00 No 0.00 No
([ odoh cpliabionminover o e o o g\éi"efgjbgade 0.00 No|  0.00 No
iggigrade payables turnover Net Credit Purchase Average Trade Payable 0.00 No 0.00 No
(h) Net capital turnover ratio Total Sales Average Working Capital 0.00 No 0.00 No
(i) Net profit ratio Net Profit Net Sales 0.00 No 0.00 No
(i) Return on Capital employed gz;;r;ngs Beforo Interest Capital employed 0.00 No 0.00 No
L(k) Return on investment No
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Note No 11:  Related Parties, their relationships and transactions with them

As per Accounting Standard 18, the disclosures of fransactions with the related parties are given below:

%)' ’ Afmasfco Limited R ' Holding company.

2) Venkataraman Ganesan

3) Subramaniam Swaminathan lyer

4) Jayasudha Swaminathan
Key Managerial Personnel

5) Virendra Kumar Mehta

é) Arun kumar Sowrirajan

7) Dharmendra Kumar Mishra

Transactions with related parties during the FY 2022-23:

Nature of -
Hransactions

! ’)Purchczses of
goods

Nl Nil Nil Nil Nil Nil Nil Nl

Sale of goods Nil Nl Nil NI | N Nil Nil Nil
Expenses

borne by Nil Nil Nil NI | Nl Nil Nil Nil
related parties

On behalf _

expenses Nil Nil Nl NI | Nl Nil Nil Nil
made :

i ohoes of Nl Nil Nil NiL | Nl il Niil Nil
fixed assets

oG Nl Nil Mk g Nil Nil Nil
services
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Note No 12:  Notes on Financial statements

a) Value of imports on CIF Basis is Rs. Nil (Previous year: Rs. Nil)

b) Earnings in foreign currency is Rs. Nil (Previous year: Rs. Nil)

c) Expenditure in foreign currency is Rs. Nil (Previous year: Rs. Nil)

d) Balances (loans, trade payables and security deposits) are subject to confirmation.,

e) Details of Contingent Liabilities & Commitments

'SNo | Particulars

|| Contingent liabilities

(a) Claims against the company not - -
acknowledged as debt

(b} Guarantees; 7 L

(c) Other money for which the company is - -
contingently liable.

i Commitments

(a) Estimated amount of contracts remaining to - i
| be executed on capital account and not ‘
provided for

(b) Uncalled liability on shares and other - =
investments partly paid

{c) Other commitments - 7

f) Payments to Auditors:

Auditor 28 OOO/w 25,000/-

Taxation matters - -

Company law matters : 2

Management services - 4

Other services : “ =

Rermbursemem of expenses 7 i
Toi'al - o . “ = Sua

Note No 13: Recent Accounting Developments:

Schedule Il to the Companies Act, 2013 3 ('the Act) provides the manner in which every company
registered under the Act shall prepare its Balance Sheet, Statement of Profit c;;‘f" ( dl, no‘res thereto.
As per the Government Notification no. 3.0. 902 | dated March 26, 2014, /ff%, y chedu le !H is applicable
for the Balance Sheet and Statement of Profit and Loss to be preparecf for Th@ fnnencxcﬂ year
commencing on or after April 01, 2014. a@n W
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Schedule IIl has been amended vide the Government Notification dated March 24, 2021 1o include
certain additional presentation and disclosures requirements and changes some existing requirements.
These changes need to be applied in preparation of financial statements for the financial year
commencing on or after April 01, 2021.

Note No 14:  Corporate Information

Atmastco Defence Systems Private Limited (“*ADPL" or “the company” or “Atmastco Defencé”) isig
private limited company incorporated vide CIN - U74999CT2020PTC010324 under the Companies Act,
2013 with its registered office at Atmastco Ltd, Village Birebhat, Tehsil Damdha, District - DurglC.G.) -
490024. The company was incorporated on 22-07-2020.

The Udyam registration number of company is CG-05-0000626.
The company is a wholly owned subsidiary of ATMASTCO Limited.

The company intends to set Up a manufacturing unit focusing on defence, military and safety products
viz.

1 Bullet Proof Jacket [End use: Defence]
2. Ballistic Helmet [End use: Defence, Industrial supply, safety]

The company is yet to commence its business operations. The pre-incorporation expenses as well as the
expenditure incurred for setting up the business has been capitalized to Preliminary and Pre-operative
expenditure.

Note No 15:  Significant accounting policies
15.1 Going Concern Assumption

These financial statements were prepared using accounting standards that apply to an operating
enterprise. This assumes that the enterprise will continue its operations for the foreseeable future
and will be able to realize its assets and discharge its liabilities in the normal course of operations.

15.2 Basis of Preparation of The Financial Statement

These financial statements have been prepared in accordance with the generally accepted
accounting principles in India under the historical cost convention on accrual basis in compliance
with Division 1- Schedule Ill of the Companies Act 2013. These financial statements have been
prepared to comply in all material aspects with the accounting standards noftified under the
Companies (Accounting Standards) Rules, 2006 (as amended]), specified under section 133 and
other relevant provisions of the Companies Act, 2013.

15.3 Use of estimates

The preparation of the financial statements, in conformity with Indian GAAP, requires the
management fo make estimates and assumptions that affect the reported amounts of assets and
liabilities (including confingent liabilities) and the reported income and expenses during the year.
The management believes that the estimates used in preparation of the financial statements are
prudent and reasonable. Future resulfs could differ from these estimates and the differences
between the actual results and the estimates are recognised in the periods in which the results
are known/materialised.

15.4 Cash flow statement

; ‘Whes‘ebybroﬁ{[ / (loss) before
s of non-cashinature and any

(/

Cash flows (if applicable) are reported using the indirect meth
extraordinary items and tax is adjusted for the effects of Transcx@;fzfi;‘oh
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18.5

15.6

15.7

15.8

deferrals or accruals of past or future cash receipts or payments. The cash flows from operating,
investing and financing activities of the Company are segregated based on the available
information. Cash comprises cash on hand and demand deposits with banks. Cash equivalents
are short-term balances (with an original maturity of three months or less from the date of
acquisition), highly liquid investments that are readily convertible into known amounts of cash and
which are subject to insignificant risk of changes in value.

Operating cycle

All assets and liabilities have been classified as current or non-current as per the Company's
operating cycle and other criteria set out in the Schedule Il (Division 1) to the Companies Act,
2013. Based on the nature of products and the time between the acquisition of assets for
processing and their realization in cash and cash equivalents, the Company ascertained its
operating cycle as 12 months for the purpose of current - non-current classification of assets and
liabilities.

Tangible Assels

Tangible Assets are stated af acquisition cost, net of accumulated depreciation and
accumulated impdairment losses, if any. Cost of acquisition is inclusive of freight, duties, taxes and
other directly attributable expenses incurred to bring the assets to their working condition for
intended use.

Subsequent costs related to an item of Property, Plant and Equipment are recognised in the
carrying amount of the item if the recognition criteria are met. Losses arising from the retirement
of, and gains or losses arising from disposal of fixed assets which are carried at cost are recognised
in the Statement of Profit and Loss.

Infangible Assetls
Acquired intangible assets

Intangible assefs are stated ot acquisition cost, net of accumulated amortization and
accumulated impairment losses, if any. Intangible assets are amortised on o straight-line basis
over their estimated useful life. A rebuttable presumption that the useful life of an infangible asset
will not exceed ten-year period from the date when the asset is available for use is considered by
the management.

The amortisation period and the amortisation method are reviewed at least at the end of each
financial period. If the expected useful life of the asset is significantly different from previous
estimates, the amortisation period is changed accordingly.

Gains or losses arising from the retirement or disposal of an intangible asset are determined as the
difference between the net disposal proceeds and the carrying amount of the asset and
recognised as income or expense in the Statement of Profit and Loss.

Impairment of assets

Assessment is done at each Balance Sheet date as to whether there is any indication that a
tangible asset may be impaired. For the purpose of assessing impairment, the smallest identifiable
group of assets that generates cash inflows from continuing use that are largely independent of
the cash inflows from other assets or groups of assets, is considere as=a.cash generating unit. If

—

any such indication exists, an estimate of the recoverable Gr}j@u_ »ofv-thé"?’észsffcash generating

unit is made. < ' ‘
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Assets whose carrying value exceeds their recoverable amount are written down to the
recoverable amount. Recoverable amount is higher of an asset's or cash generatling unit's net
selling price and its value in use. Value in use is the present value of estimated future cash flows
expected to arise from the continuing use of an asset and from its disposal at the end of its useful
life. Assessment is also done at each Balance Sheet date as to whether there is any indication
that an impairment loss recognised for an asset in prior accounting periods may no longer exist or
may have decreased. An impairment loss is reversed to the extent that the asset’s carrying
amount does not exceed the carrying amount that would have been determined if no
impairment loss had previously been recognised.

15.9 Depreciation

Depreciation on Fixed Assets is provided on written down value method based on useful life of
assets as specified in Schedule Il of the Companies Act, 2013.

Depreciation is recognized in the Statement of Profit and Loss from the date on which the asset is
acquired/put to use while the depreciation on asset sold during the year is recognized in the
Statement of Profit and Loss till the date of sale of asset.

15.10 Investments

i) Long Term Investments are stated at cost. Provision for diminution in the value of long-term
investments is made only if such diminution is other than temporary, in the opinion of the
management.

i Current Investments are stated at lower of cost/quoted fair value, computed category wise.

15.11 Government Grants

Government grants and subsidies are recognized when there is reasonable assurance that the
Company will comply with the conditions atfached to them and the grants / subsidy will be
received. Government grants whose primary condition is that the Company should purchase,
construct or otherwise acquire capital assets are presented by deducting them from the carrying
value of the assets. The grant is recognized as income over the life of depreciable asset by way
of areduced depreciation charge.

Government grants in the form of non-monetary assets, given at a concessional rate, are
recorded on the basis of their acquisition cost. In case the non-monetary asset is given free of
cost, the grant is recorded at a nominal value.

Other government grants and subsidies are recognized as income over the periods necessary to
match them with the costs for which they are intended to compensate, on a systematic basis.

15.12 Revenue Recognition

Revenue Recognition criteria: Revenue is recognized to the extent that it is probable that the
economic benefits will flow to the Company and the revenue can be reliably measured.

Sale of Goods: Revenue is recognized when the significant risks and rewards of ownership of the
goods have passed to the buyer. Goods and Service Tax (GST) are just collected by the Company
on behalf of the Government and have no right to retain it. Accordingly, it is excluded from
revenue,

e
Rendering of Services: Revenue from service transactidr
performed, by the proportionate completion method

X

N 2 .
As recognized as the service is




b 4 F 3 I E & 1 % |

T e B ———,———— L L S8 |

Atmastco Defence Systems Pvt. Lid.
Notes fo Financial statements for the year ended 31st March 2023

Proportionate completion method:

Performance consists of the execution of more than one act. Revenue is recognized
proportionately by reference to the performance of each act. The revenue recognized under
this method is determined on the basis of contract value, associated costs, number of acts or
other suitable basis.

Accordingly, the revenue from services is recognized under the following head:

fS.NO;_ ; ]Revenu,e*héads T Rehﬁ(d'fksk‘ 5

For all bréduc”ré sold piué the services rendered and
completfed, duly invoiced.

%)‘ ' Ré\?énue ffom Ob\érdﬁc‘m‘

2) Unbilled revenue For all products sold and services rendered for
proportionate period pending to be invoiced as the billing
cycle falls post the reporting date.

3) Other Income Interest income from banks is recognized on a time
proportion basis taking intfo account the amount
outstanding and the rate applicable & interest certificate
from the banks.

Any other non-operating income is accounted for, as soon
as it is accrued.

Revenue Measurement:

Revenue is measured at fair value of the consideration received or receivable, after deduction
of any frade discounts, volume rebates and any tfaxes or duties collected on behalf of the
govemment which are levied on services such as Goods and service tax etc. & are transferred to
the buyer as per the terms of the contfract, which coincides with the rendering of service /|
dispatch of goods and are recognized net of trade discounts, rebates, Goods and service tax,
price adjustments and sales returns. ‘

15.13 Employee benefiis

a) Short term obligations:

Liabilities for salaries, including non-monetary benefits that are expected to be settled wholly
within 12 months after the end of the reporting period in which the employees render the related
service are recognized in respect of employees' services up to the end of the reporting period
and are measured at the amounts expected to be paid when the liabilities are settled. The
liabilities are presented as current employee benefit obligations in the balance sheet.

b) Defined Contfribution Plan:
The provisions relating to Provident fund and Employee State Insurance does not apply to the
company

c¢) Defined Benefit Plan:

: S -
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15.14 Foreign exchange fransaction

a) Initial recognition
All fransactions in foreign currency are recorded at the rate of exchange prevailing on the
dates when the relevant fransactions take place.

b) Treatment of exchange differences
Any income or expense on account of exchange difference either on setflement or
franslation is recognized in the Statement of Profit and Loss.

15.15 Current and deferred fax

Tax expense for the period (if any), comprising current tax and deferred tax, are included in the
determination of the net profit or loss for the period. Current tax is measured at the amount
expected to be paid to the tax authorities in accordance with the taxation laws prevailing in the
respective jurisdictions.

Deferred tax is recognised for all the timing differences, subject to the consideration of prudence
in respect of deferred tax assets. Deferred tax assets are recognised and carried forward only to
the extent that there is a reasonable certainty that sufficient future taxable income will be
available against which such deferred tax assets can be redlised. Deferred fax assets and liabilities
are measured using the tax rates and tax laws that have been enacted or substantively enacted
by the Balance Sheet date. In situations, where the Company has unabsorbed depreciation or
carry forward losses under tax laws, all deferred tax assets are recognised only to the extent that
there is virtual certainty supported by convincing evidence that they can be redlised against
future taxable profits. At each Balance Sheet date, the Company re-assesses unrecognised
deferred tax assefts, if any.

Current tax assets and current tax liabilities are offset when there is a legally enforceable right to
set off the recognised amounts and there is an intention to setfle the asset and the liability on a
net basis. Deferred tax assets and deferred tax liabilities are offset when there is g legally
enforceable right to set off assets against liabilities representing current tax and where the
deferred tax assets and the deferred tax liabilities relate to taxes on income levied by the same
governing taxation laws,

Minimum Alternate Tax (MAT) credit is not recognised in books.
15.16 Leases
As a lessee: Operating leases

Leases in which a significant portion of the risks and rewards of ownership are retained by the
lessor are classified as operating leases. Payments made under operating leases are charged to
the Statement of Profit and Loss on & straight-line basis over the period of the lease. '

15.17 Earnings per share

(a) Basic earnings per share is calculated by dividing the net profit for the period attributable to
equity shareholders by the weighted average number of equities shore§ tstar g@ng during the
year. SN
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(b) For computing the diluted Earnings per share, the net profit or loss attributable to the Equity
shareholders and the weighted average number of shares outstanding during the year are
adjusted for the effects of the dilutive potential equity shares.

15.18 Provisions and contingent liabilities

Provisions: Provisions are recognised when there is a present obligation as aresult of a past event,
it is probable that an outflow of resources embodying economic benefits will be required to settle
the obligation and there is a reliable estimate of the amount of the obligation. Provisions are
measured at the best estimate of the expenditure required to settle the present obligation at the
Balance sheet date and are not discounted to its present value.

Contingent Liabilities: Contingent liabilities are disclosed when there is a possible obligation arising
from past events, the existence of which will be confirmed only by the occurrence or non-
occurrence of one or more uncertain future events not wholly within the control of the Company
or a present obligation that arises from past events where it is either not probable that an outflow
of resources will be required to settle or a reliable estimate of the amount cannot be made.

15.19 Cash and cash equivalents

Cash and cash equivalents include cash in hand, demand deposits with banks, other shorf-term
highly liquid investments with original maturities of three months or less.

15.20 Borrowing costs

Borrowing costs that are directly attributable to the acquisition or construction of a qualifying asset
are capitalized as part of the cost of that asset. The amount of borrowing costs eligible for
capitalization is determined in accordance with Accounting Standard 16 (AS 16} on “Borrowing
Costs”,

All other borrowing costs are charged to the Statement of Profit and Loss.
15.21 Segment reporting

The Company's business fall within a single primary business and geographical segment
i.e., production and trade processing of Defence products to customers within India only.
Accordingly, pursuant to Accounting Standard 17 "Segment Reporting”, segment information is
not required to be disclosed.
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